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Independent Auditor’s Report 

Board of Directors 
Maspeth Federal Savings and Loan Association 
Maspeth, New York 

Opinion 

We have audited the consolidated financial statements of Maspeth Federal Savings and Loan 
Association and its subsidiaries (the Association), which comprise the consolidated statements of 
financial condition as of September 30, 2021 and 2020, and the related consolidated statements 
of income, comprehensive income, changes in equity, and cash flows for the years then ended, 
and the related notes to the consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the financial position of the Association as of September 30, 2021 and 2020, and the 
results of its operations and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America (GAAS). Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Association and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America, and for the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt about 
the Association’s ability to continue as a going concern within one year after the date that the 
consolidated financial statements are issued or available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and forms part of 
the international BDO network of independent member firms. 

BDO is the brand name for the BDO network and for each of the BDO Member Firms. 
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assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with GAAS, we: 
 Exercise professional judgment and maintain professional skepticism throughout the 

audit. 
 Identify and assess the risks of material misstatement of the consolidated financial 

statements, whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the consolidated financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the consolidated financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Association’s ability to continue as a 
going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control-related matters that we identified during the audit. 

BDO USA, LLP 

New York, New York 
January 28, 2022 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Consolidated Statements of Financial Condition 
(In Thousands) 
September 30, 2021 and 2020 

2021 2020 

Assets 

Cash and due from banks (including interest-earning balances  
of $267,720 at September 30, 2021 and $166,548 at 
September 30, 2020) 

  Securities available for sale, at fair value 
Federal Home Loan Bank of New York stock, at cost 
Loans receivable, net of allowance for loan losses of $17,588 at 

September 30, 2021 and $16,590 at September 30, 2020 
Interest receivable 
Real estate owned 
Real estate held for investment 
Premises and equipment, net 
Deferred income tax asset, net 
Other assets 

Total assets 

$ 280,021 
42,920 
2,707 

1,792,438 
5,672 
1,463 
3,515 

16,796 
9,510 

13,499 

$ 2,168,541 

$

$ 

183,215 
39,589 
2,693 

1,758,892 
5,664 
2,512 
3,587 

17,397 
8,914 

10,235 

2,032,698 

Liabilities and Equity 

Liabilities 
Deposits 
Mortgage escrow funds 
FHLB Advances - Short term 
Accrued expenses and other liabilities 

Total liabilities 

Commitments and Contingencies 

Equity 
Retained earnings 
Accumulated other comprehensive loss, net of income taxes 

Total equity 

Total liabilities and equity 

$ 1,449,289 
7,292 

12,000 
22,650 

1,491,231 

678,653 
(1,343) 

677,310 

$ 2,168,541 

$ 

$ 

1,331,562 
5,435 

12,000 
25,349 

1,374,346 

658,790 
(438) 

658,352 

2,032,698 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Consolidated Statements of Income 
(In Thousands) 
Years Ended September 30, 2021 and 2020 

2021 2020 

Interest Income 
Loans 
Securities, taxable 
Other interest-earning assets 

73,973 
1,185 

131 

70,914 
1,801 

188 

Total interest income 75,289 72,903 

Interest Expense
  Borrowings 
  Deposits 

302 
9,231 

418
13,736 

Total interest expense 

Net interest income 

9,533 

65,756 

14,154 

58,749 

Provision for Loan Losses 1,013 3,334 

Net interest income after credit for loan losses 64,743 55,415 

Non-Interest Income 
Fees and service charges 

  Net gain (loss) on sale of real estate owned 
Other operating revenues 

157 
87 

468 

161
(15) 
641 

Total non-interest income 712 787 

Non-Interest Expense 
Compensation and benefits 
Occupancy and equipment 
Outside service expense 
Advertising and promotion 
Federal deposit insurance premiums 
State and Local franchise tax 
Other operating expenses 

20,194 
4,409 
6,296 
1,659 

434 
1,209 
5,894 

19,949 
4,496 
4,586 
1,486 

254 
1,175 
5,861 

Total non-interest expense 40,095 37,807 

Income before provision for income taxes 25,360 18,395 

Provision for Income Taxes 5,497 898 

Net income $ 19,863 $ 17,497 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Consolidated Statements of Comprehensive Income 
(In Thousands) 
Years Ended September 30, 2021 and 2020 

2021 2020 

Net Income $ 19,863 $ 17,497 

Other Comprehensive Income (Loss) 

Pension liability 163 (585) 
Directors' Retirement Plan 246 156 
Unrealized (loss) gain on securities available for sale (1,555) 2,295 

(1,146) 1,866 

Deferred income tax effect 241 (392) 

Total other comprehensive (loss) income (905) 1,474 

Total comprehensive income $ 18,958 $ 18,971 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Consolidated Statements of Changes in Equity 
(In Thousands) 
Years Ended September 30, 2021 and 2020 

Retained 
Earnings 

Accumulated 
Other 

Comprehensive 
Income (Loss) Total 

Balance - October 1, 2019 $ 641,293 $ (1,912) $ 639,381 

Net income 
Other comprehensive income 

17,497 
-

-
1,474 

17,497 
1,474 

Balance - September 30, 2020 658,790 (438) 658,352 

Net income 
Other comprehensive loss 

19,863 
-

-
(905) 

19,863 
(905) 

Balance - September 30, 2021 $ 678,653 $ (1,343) $ 677,310 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Consolidated Statements of Cash Flows 
(In Thousands) 
Years Ended September 30, 2021 and 2020 

2021 2020 

Cash Flows from Operating Activities 
Net income 
Adjustments to reconcile net income to net cash provided 

by operating activities: 
Depreciation and amortization 
Provision for loan losses 
Net amortization of security premium and discount 
Amortization of deferred loan fees and costs, net 
(Gain) loss from sale of real estate owned 
Deferred income tax benefit 
Fair value adjustment real estate owned 
Increase  in: 

Other assets 
Interest receivable 

Decrease in: 
Accrued expenses and other liabilities 
Accrued interest payable 

$ 19,863 

1,868 
1,013 

68 
(102) 
(87) 

(355) 
-

(3,269) 
(8) 

(2,289) 
-

$ 17,497 

1,692 
3,334 

69 
(166) 

15 
(1,773) 

(239) 

(3,101) 
(36) 

(546) 
(34) 

Net cash provided by operating activities 16,702 16,712 

Cash Flows from Investing Activities 
Net (increase) decrease in loans 
Net sale (purchase) of Federal Home Loan Bank of New York stock 
Purchases of securities 
Proceeds from sale of real estate owned 
Purchases of premises and equipment, net 

(34,457) 
(14) 

(4,955) 
1,136 

(1,195) 

14,702 
824 

(5,080) 
761 

(1,626) 

Net cash (used in) provided by investing activities (39,485) 9,581 

Cash Flows from Financing Activities 
Increase (decrease) in mortgage escrow funds 
Repayments of FHLBNY Advances 
Net increase in deposits 

1,862 
-

117,727 

(2,090) 
(18,000) 
65,170 

Net cash provided by financing activities 119,589 45,080 

Net increase in cash and cash equivalents 96,806 71,373 

Cash and Cash Equivalents, Beginning of Year 183,215 111,842 

Cash and Cash Equivalents, End of Year $ 280,021 $ 183,215 

Supplementary Cash Flows Information
Interest paid $ 9,533 $ 13,770 

Income taxes paid $ 6,825 $ 5,053 

Supplementary Schedule of Noncash Activities 
Transfer from loans to real estate owned $ - $ 1,223 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

1. Summary of Significant Accounting Policies 

Maspeth Federal Savings and Loan Association (the “Association”) is a federally-chartered 
savings and loan association regulated by the Comptroller of the Currency (the “OCC”). The 
Association is principally engaged in the business of attracting customer deposits and investing 
those funds into residential and commercial mortgage loans. The Association presently conducts 
its operations through seven locations in the New York City area. 

The consolidated financial statements of the Association and its subsidiaries are prepared in 
conformity with accounting principles generally accepted in the United States of America. The 
following are the significant accounting and reporting policies followed by the Association in 
preparing and presenting the accompanying consolidated financial statements.  

Basis of Presentation 

The accompanying consolidated financial statements of the Association include the accounts 
of its wholly-owned subsidiaries, M.A.B. Realty Corp. and M.S.H. Services Ltd. M.A.B. Realty 
Corp. was formed to hold certain real estate acquired by the Association through foreclosure 
and real estate held for investment. Results of operations for real estate acquired through 
foreclosure are included in other operating expenses. M.S.H. Services Ltd. was formed to 
hold certain real estate property. All significant intercompany accounts and transactions are 
eliminated in consolidation. 

In preparing these consolidated financial statements, the Association evaluated events for 
recognition or disclosure through January 28, 2022, the date these consolidated financial 
statements were available to be issued. 

Use of Estimates 

The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the consolidated financial statements and the 
reported amounts of revenues and expenses during the reporting periods. Actual results may 
differ from those estimates and assumptions.  

A material estimate that is particularly susceptible to significant changes relates to the 
determination of the allowance for loan losses. Management believes that the allowance for 
loan losses is adequate. While management uses available information to recognize losses 
on loans, future additions to the allowance for loan losses may be necessary based on 
changes in economic conditions in the Association’s market area. 

In addition, the OCC, as an integral part of its examination process, periodically reviews the 
Association’s allowance for loan losses. The OCC may require the Association to recognize 
additions to the allowance for loan losses based on its judgments about information available 
at the time of its examination. 

In December 2019, a novel coronavirus (COVID-19) was reported in China, and, in March 
2020, the World Health Organization declared it a pandemic. The outbreak of COVID-19 has 
adversely impacted a broad range of industries in which the Association’s customers 
operate and could impair their ability to fulfill their financial obligations to the Association.  
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The World Health Organization has declared COVID-19 to be a global pandemic indicating 
that almost all public commerce and related business activities must be, to varying degrees, 
curtailed with the goal of decreasing the rate of new infections. The spread of the outbreak 
has caused significant disruptions in the U.S. economy and has disrupted banking and other 
financial activity in the areas in which the Association operates.  

As a result of the emergence of the pandemic and the uncertainty, it is not possible to 
determine the overall impact of the pandemic on the Association’s business. However, if the 
pandemic continues for an extended period of time, there could be a material adverse effect 
on the Association’s business, results of operations, financial condition and cash flows. 

On March 27, 2020, the President of the United States signed into law the Coronavirus Aid, 
Relief and Economic Security (“CARES”) Act in response to the coronavirus pandemic. This 
legislation aims at providing relief for individuals and businesses that have been negatively 
impacted by the coronavirus pandemic. 

The CARES Act includes a provision for the Association to opt out of applying the “troubled-
debt restructuring” (“TDR”) accounting guidance in Accounting Standards Codification 
(“ASC”) 310-40 for certain loan modifications. Loan modifications made between March 1, 
2020 and the earlier of i) January 1, 2022 or ii) 60 days after the President declares a 
termination of the COVID-19 national emergency are eligible for this relief if the related 
loans were not more than 30 days past due as of December 31, 2019. The Association 
adopted this provision and as of September 30, 2021, 96.2% of the loan portfolio are paying 
as agreed without forbearance or deferrals, 3.8% of the portfolio have deferred their 
payments, approximately 43.5 million are 1-4 family homes, 6.3 million are multifamily loans, 
18.8 million are commercial real estate loans. The Association did not underwrite any loans 
under the Paycheck Protection Program during fiscal year 2021.  

The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities, 
and disclosure of contingent assets and liabilities at the date of the financial statements, and 
reported amounts of revenue and expenses during the reporting period. Estimates that are 
particularly susceptible to change in the near term, including COVID-19 related changes, are 
used in connection with the determination of the allowance for credit losses, the review of 
the need for a valuation allowance of the Association’s deferred tax assets and the fair value 
of financial instruments. 

Cash and Cash Equivalents 

For the purpose of reporting cash flows, cash and cash equivalents include cash and due from 
banks. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Securities 

The Association reports debt securities in one of the following categories: (i) “held-to-maturity” 
(management has positive intent and ability to hold to maturity) which are reported at cost 
adjusted for the amortization of premiums and accretion of discounts; (ii) “trading” (held for 
current resale) which are reported at fair value, with unrealized gains and losses included in 
earnings; and (iii) “available-for-sale” (all other debt securities) which are reported at fair value, 
with unrealized gains and losses reported net of tax as a separate component of equity. At 
the time of new securities purchases, a determination is made as to the appropriate 
classification. At September 30, 2021 and 2020, all securities were classified as available-for-
sale. 

Individual securities are considered impaired when fair value is less than amortized cost. 
Management evaluates on a monthly basis whether any securities are other-than-temporarily 
impaired. In making this determination, management considers the extent and duration of the 
impairment, the nature and financial health of the issuer, other factors relevant to specific 
securities, and whether or not the Association intends or may be required to sell a security 
prior to the full recovery of its fair value to an amount at least equal to amortized cost. If a 
security is determined to be other-than-temporarily impaired, any credit related impairment 
loss is charged to operations. 

Premiums and discounts on securities are amortized to expense and accreted to income over 
the contractual lives of the respective securities using the straight-line method which is not 
materially different from the level-yield method. Gains and losses on the sales of securities 
are recognized when sold using the specific identification method.  

Federal Home Loan Bank of New York Stock 

Federal law requires a member institution of the Federal Home Loan Bank (“FHLB”) system 
to hold stock of its district FHLB according to a predetermined formula. The stock is carried at 
cost. 

Management evaluates the stock for impairment in accordance with guidance on accounting 
by certain entities that lend to or finance the activities of others. Management’s determination 
of whether these investments are impaired is based on their assessment of the ultimate 
recoverability of their cost rather than by recognizing temporary declines in value. The 
determination of whether a decline affects the ultimate recoverability of their cost is influenced 
by criteria such as (1) the significance of the decline in net assets of the FHLB as compared 
to the capital stock amount for the FHLB and the length of time this situation has persisted; 
(2) commitments by the FHLB to make payments required by law or regulation and the level 
of such payments in relation to the operating performance of the FHLB; (3) the impact of 
legislative and regulatory changes on institutions and, accordingly, on the customer base of 
the FHLB; and (4) the liquidity position of the FHLB. 

Management believes no impairment charge was necessary related to the FHLB Stock for the 
years ended September 30, 2021 and 2020. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Loans Receivable 

Loans receivable are stated at unpaid principal balances adjusted for net deferred loan 
origination costs/fees and the allowance for loan losses. Loan origination fees, and certain 
loan origination costs, net, are deferred and recognized through interest income as an 
adjustment of the loan’s yield over the term of the loan using the interest method.  

Loans are placed on nonaccrual status when they become past due ninety days, or sooner if 
management deems it appropriate. Past due status is determined based on original or 
modified contractual terms. All interest previously accrued and not collected is reversed 
against interest income, and income is subsequently recognized only to the extent cash is 
received until, in management’s judgment, a return to accrual status is warranted. Loans are 
generally returned to accrual status when principal and interest payments are current, full 
collectability of principal and interest is reasonably assured and a consistent record of 
performance, generally six months, has been demonstrated.  

Cash receipts on nonaccrual loans, including impaired loans, are applied to principal and 
interest in accordance with the contractual terms of the loan unless full payment of principal 
is not expected, in which case, both principal and interest payments received are applied as 
a reduction of the carrying value of the loan. 

Concentration of Credit Risk 

The Association’s lending activities are concentrated in loans secured by real estate located 
primarily in the State of New York (predominantly in New York City.) 

Allowance for Loan Losses 

An allowance for loan losses is maintained at a level considered necessary to provide for loan 
losses based upon an evaluation of known and inherent losses in the loan portfolio, provisions 
for losses are charged to operations. Management of the Association, in determining the 
allowance for loan losses, considers the losses in the portfolio and changes in the nature and 
volume of its loan activities, along with the local economic and real estate market conditions. 
The Association utilizes a two-tier approach: (1) identification of impaired loans and 
establishment of specific loss allowances on such loans as necessary and (2) establishment 
of a general valuation allowance on the remainder of its loan portfolio. An unallocated 
component is maintained to cover uncertainties that could affect management’s estimate of 
probable losses. The Association maintains a loan review system which allows for a periodic 
review of its loan portfolio and the early identification of impaired loans. The Association 
considers one-to-four family mortgage loans and consumer installment loans to be 
homogeneous and, therefore, does not separately evaluate them for impairment unless they 
are considered a troubled debt restructuring (TDR). A loan is considered to be a troubled debt 
restructuring when, to maximize the recovery of the loan, the Association modifies the 
borrower’s existing loan terms and conditions in response to financial difficulties experienced 
by the borrower.  
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Management takes into consideration, among other things, delinquency status, size of loans, 
types of collateral and financial condition of borrowers when determining impairment. A loan 
is deemed to be impaired when, based on current information and events, it is probable that 
the Association will be unable to collect all amounts due according to the contractual terms of 
the loan agreement. All loans identified as impaired are evaluated individually to measure the 
amount of impairment, if any. The Association does not aggregate such loans for evaluation 
purposes. Loan impairment is measured based on the present value of expected future cash 
flows discounted to the loan’s effective interest rate or, as a practical expedient, at the loan’s 
observable market price or the fair value of the collateral if the loan is collateral dependent. 
The amount by which the recorded investment of an impaired loan exceeds its fair value is 
recognized by creating a valuation allowance through a charge to the provision for loan losses. 

General valuation allowances are based upon a combination of factors including, but not 
limited to the higher of actual loan loss or peer loss rates, composition of the loan portfolio, 
current economic conditions and management’s judgment. Regardless of the extent of the 
analysis of customer performance, portfolio evaluations, trends and risk management 
processes established, certain inherent, but undetected losses are probable within the loan 
portfolio. This is due to several factors including inherent delays in obtaining information 
regarding a customer’s financial condition or changes in their financial condition, the 
judgmental nature of individual loan evaluations, collateral assessments and the interpretation 
of economic trends, and the sensitivity of assumptions utilized to establish allocated 
allowances for homogeneous groups of loans among other factors. These other risks factors 
are continually reviewed and revised by management where conditions indicate that the 
estimates initially applied are different from actual results. 

While management uses available information to recognize losses on loans, future additions 
to the allowance may be necessary based on changes in economic condition or the result of 
regulatory examination. Management believes that the allowance for loan losses is adequate. 

Premises and Equipment 

Premises and equipment are carried at cost less accumulated depreciation and amortization. 
Depreciation and amortization are provided on a straight-line basis over the estimated useful 
lives of the related assets or, with respect to leasehold improvements, over the term of the 
related leases, whichever is shorter. Significant renewals and betterments are charged to the 
property and equipment account. Maintenance and repairs are charged to operations in the 
year incurred. Rental income is netted against occupancy costs in the consolidated statement 
of income. 

12 



 

 

 
 

 
  

 
 

 

 
 

 
 

 
 

 
 

 
 

 

 
 

 
 

Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Real Estate Owned and Real Estate Held for Investment 

Real estate acquired through foreclosure, or a deed-in-lieu of foreclosure is recorded at fair 
value less estimated selling costs at the date of acquisition or transfer establishing a new cost 
basis, and subsequently at the lower of its new cost or fair value less estimated selling costs. 
Adjustments to the carrying value at the date of acquisition or transfer are charged to the 
allowance for loan losses. The carrying value of the individual properties is subsequently 
adjusted to the extent it exceeds estimated fair value less estimated selling costs, at which 
time a provision for losses on such real estate is charged to operations. 

Operating expenses of holding real estate, net of related income, are charged against income 
as incurred. Gains on sales of real estate are recognized, normally at closing, when initial 
investment and certain other requirements are met; otherwise such gains are deferred and 
recognized on the installment method of accounting. Losses on the disposition of real estate, 
including expenses incurred in connection with the disposition, are charged to operations. 

Real estate held for investment consists of mixed use real estate adjacent to the main office. 
This property was acquired to protect the franchise value of the Association.  

Income Taxes 

The Association and its subsidiaries file consolidated federal and combined state and city 
income tax returns. Income taxes are allocated based on the contribution of their respective 
income or loss to the consolidated income tax return.  

Income taxes have been provided on the basis of reported income.  

Under the asset and liability method, deferred tax assets and liabilities are recognized for the 
future tax consequences attributable to differences between the financial statement carrying 
amounts of existing assets and liabilities and their respective tax basis. To the extent that 
current available evidence about the future raises doubt about the realization of a deferred tax 
asset, a valuation allowance is established. Deferred tax assets and liabilities are measured 
using enacted tax rates expected to apply to taxable income in the years in which those 
temporary differences are expected to be recovered or settled. The effect on deferred tax 
assets and liabilities of a change in tax rates is recognized in income in the period that includes 
the enactment date. 

The Association follows the provisions of FASB ASC Topic 740, “Accounting for Uncertainty 
in Income Taxes”, that provides clarification on accounting for uncertainty in income taxes 
recognized in an enterprise’s financial statements. The provisions prescribe a recognition 
threshold and measurement attributes for the financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax return, and also provides 
guidance on derecognition, classification, interest and penalties, accounting in interim periods 
and disclosure. The Association has recognized no adjustment for unrecognized tax benefits 
for the years ended September 30, 2021 and 2020. The Association’s policy is to recognize 
interest and penalties on unrecognized tax benefits in income tax expense in the Consolidated 
Statement of Income. The amount of interest and penalties for the years ended September 30, 
2021 and 2020 was immaterial. The tax years subject to examination by the taxing authorities 
are the years ended September 30, 2020, December 31, 2019 and 2018.  
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Advertising Costs 

Advertising costs are expensed as incurred. 

Comprehensive Income 

Total comprehensive income consists of net income and other comprehensive income (loss) 
representing changes in equity resulting from transactions not recognized in net income. 
Accumulated other comprehensive loss at September 30, 2021 and 2020, and other 
comprehensive income (loss) for the years then ended related to post retirement liabilities and 
securities available for sale. 

Fair Value of Financial Instruments 

Fair values of financial instruments are estimated using relevant market information and other 
assumptions, as more fully disclosed in Note 12. Fair value estimates involve uncertainties 
and matters of significant judgment. Changes in assumptions or in market conditions could 
significantly affect the estimates. 

Defined Benefit Plan 

The Association accounts for its defined benefit plans in accordance with the provisions of 
FASB ASC Topic 715, “Compensation – Retirement Benefits”, which requires an employer to: 
(a) recognize in its statement of financial condition an asset for a plan’s overfunded status or 
a liability for a plan’s underfunded status; (b) measure a plan’s assets and its obligations that 
determine its funded status as of the end of the employer’s fiscal year (with limited 
exceptions); and (c) recognize changes in the funded status of a defined benefit 
postretirement plan in the year in which the changes occur. 

Off-Balance Sheet Credit-Related Financial Instruments 

In the ordinary course of business, the Association enters into commitments to extend credit, 
including commitments under lines of credit. Such financial instruments are recorded when 
they are funded. 

Interest Rate Risk 

The Association is principally engaged in the business of attracting deposits from the general 
public and using these deposits, together with other funds, to purchase securities and to make 
loans secured by real estate. The potential for interest-rate risk exists as a result of the 
generally shorter duration of the Association’s interest-sensitive liabilities compared to the 
generally longer duration of its interest-sensitive assets. In a rising rate environment, liabilities 
will reprice faster than assets, thereby reducing net interest income. For this reason, 
management regularly monitors the maturity structure of the Association’s assets and 
liabilities in order to measure its level of interest-rate risk and to plan for future volatility. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

2. Securities 

Securities available-for-sale at September 30, 2021 and 2020 are summarized as follows (in 
thousands): 

Gross Gross 
Amortized Unrealized Unrealized Fair 

Cost Gains Losses Value 

September 30, 2021:
U.S. agency notes $ 40,234 $ 2,693 $ 7 $ 42,920 

$ 40,234 $ 2,693 $ 7 $ 42,920 

September 30, 2020:
U.S. agency notes $ 35,348 $ 4,241 $ - $ 39,589 

$ 35,348 $ 4,241 $ - $ 39,589 

The following is a summary of the amortized cost and fair values of securities available for sale 
at September 30, 2021, by remaining term to contractual maturity. Actual maturities may differ 
from contractual maturities because the issuers may have the right to call or redeem their 
obligations prior to contractual maturity (in thousands). 

Amortized Fair 
Cost Value 

Less than one year $ - $ -
After one year, within five years 20,212  21,520 
After five years, within ten years 20,022  21,400 

$ 40,234 $ 42,920 

There were no sales of securities during the years ended September 30, 2021 and 2020.  
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

3. Loans Receivable and Allowance for Loan Losses 

Loans receivable, net, at September 30, 2021 and 2020 are summarized as follows (in 
thousands): 

2021 2020 

Mortgage loans: 
One-to-four family $ 969,954 $ 956,799 
Multi-family  297,958  314,167 
Commercial, lines of credit and others  484,612  453,403 
Construction and land 57,272  50,540

 1,809,796  1,774,909 

Consumer and other loans: 
Home improvement loans 11  17 
Loans secured by deposit accounts 10  40

 21  57

 1,809,817  1,774,966 

Deferred discounts and loan origination costs and fees, 
net 209  516 

Allowance for loan losses (17,588) (16,590) 

$ 1,792,438 $ 1,758,892 

The allowance for loan losses consists of specific, general and unallocated components. The 
specific component relates to loans classified as impaired, and an allowance is established when 
the discounted cash flow of the impaired loan or the fair value of the underlying collateral is lower 
than the carrying value of the loan. The general component covers pools of loans by loan class 
not considered impaired, such as smaller balance homogeneous loans, such as one-to-four family 
real estate, construction real estate, land, commercial line of credit and passbook loans. These 
pools of loans are evaluated for loss exposure based upon the higher of the Association’s actual 
loan loss or peer loss rates for each of these categories of loans, adjusted for qualitative factors 
to reflect current conditions. These qualitative factors include: 

1. Lending policies and procedures, including underwriting standards and collection, charge-offs, 
and recovery practices. 

2. Regional and local economic and business conditions including the value of underlying 
collateral for collateral dependent loans. 

3. Nature and volume of the portfolio and terms of loans. 

4. Experience, ability, and depth of lending management and staff and the quality of the 
Association’s loan review system. 

5. Volume and severity of past due, classified and nonaccrual. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

6. Existence and effect of any concentrations of credit and changes in the level of such 
concentrations. 

7. Changes in the values of mortgage loan’s collateral. 

8. Effects of external factors, such as competition and legal and regulatory requirements. 

Each factor is assigned a value reflecting improving, stable or declining conditions based on 
management’s best judgment using relevant information available at the time of evaluation. 
Adjustments to the factors are supported through documentation of changes in conditions in a 
narrative accompanying the allowance for loan loss calculation. 

An unallocated component is maintained to cover uncertainties that could affect management’s 
estimate of probable losses. The unallocated component of the allowance reflects the margin of 
imprecision inherent in the underlying assumptions used in the methodologies for estimating 
specific and general losses in the portfolio. 

The evaluation of the adequacy of the allowance is based on an analysis which categorizes the 
entire loan portfolio by certain risk characteristics. The loan portfolio is segmented into the 
following loan classes, where the risk level for each class is analyzed when determining the 
allowance for loan losses. 

Mortgage Loans: 

1. One-to-four Family Loans - consists of loans secured by first liens on either owner 
occupied or investment properties. These loans can be affected by economic conditions 
and the value of the underlying properties. The risk is considered relatively low as the 
Association has had minimal historical losses and does not have sub-prime loans in its 
loan portfolio. 

2. Multi-family Loans - consists of loans secured by multi-family real estate which generally 
involve a greater degree of risk than one-to-four family residential mortgage loans. These 
loans can be affected by economic conditions and the value of the underlying properties. 
The Association has had minimal historical losses and does not have sub-prime loans in 
its portfolio. 

3. Commercial Loans and Line of Credit - consists mostly of loans to purchase commercial 
real estate, renovate the property, or for the property owner to take equity out of the 
property. This segment is disaggregated into two classes: commercial real estate loans 
and commercial lines of credit. Both classes are secured by commercial real estate. 
Commercial real estate loans are only secured by first lien positions, whereas commercial 
lines of credit are mostly secured by second liens. The repayments of these kinds of loans 
are dependent upon either ongoing cash flow of the borrowing entity or the lease of the 
subject property. These loans can be affected by economic conditions and the value of 
the underlying properties to a greater degree than one-to-four family and multi-family 
loans. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

4. Construction and Land Loans - consists primarily of the financing of construction of one-
to four-family properties or for construction of multi-family homes. The construction only 
loans generally are considered to involve a higher degree of risk of loss than long term 
financing on improved, occupied real estate due to uncertainty of construction costs. 
Inspections are performed prior to disbursement of loan proceeds as construction 
progresses to mitigate these risks. These loans are affected by economic conditions. Land 
loans consist of loans secured by land for borrowers who are not ready to begin 
construction at this time and as such are not ready to obtain a construction loan but will 
be ready in the future. Land loans are considered to involve a higher risk of loss. These 
loans are affected by economic conditions. 

Consumer and Other Loans: 

1. Home Improvement Loans - consists of loans secured by first liens or second liens of 
owner occupied properties. These loans can be affected by borrower’s continuing financial 
stability, and therefore are more likely to be adversely affected by job loss, divorce, illness, 
or personal bankruptcy. The credit risk is considered slightly higher than one-to-four family 
first lien loans as these loans are also dependent on the value of underlying properties but 
have an added risk in subordinate collateral positions. 

2. Loans secured by deposit accounts - consists of loans secured by passbook accounts and 
unsecured loans. The passbook loans have low credit risk as they are fully secured by 
their collateral.  

The Association further segregates loan classes into credit quality risk rating categories. The 
borrower’s overall financial condition, repayment sources, guarantors and value of collateral, if 
appropriate, are evaluated when credit deficiencies arise, such as delinquent loan payment. 
Credit quality risk ratings include regulatory classifications of special mention, substandard, 
doubtful and loss. Loans classified special mention have potential weakness and deserve 
management’s close attention. If uncorrected, the potential weakness may result in deterioration 
of the repayment prospects. Loans classified as substandard have a well-defined weakness or 
weaknesses that jeopardize the liquidation of the debt. They include loans that are inadequately 
protected by the current sound net worth and paying capacity of the obligor or of the collateral 
pledged, if any. Loans classified doubtful have all the weaknesses inherent in loans classified 
substandard with the added characteristics that collection or liquidation in full, on the basis of 
current conditions and facts, is highly improbable. Loans classified as a loss are considered 
uncollectable and are charged to the allowance for loan losses. Loans not classified are rated 
pass. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The following table presents the classes of the loan portfolio summarized by the aggregate pass 
rating and the classified ratings of special mention, substandard and doubtful within the 
Association’s internal risk rating system as of September 30, 2021 and 2020 (in thousands). 

Special 
Pass Mention Substandard Doubtful Total 

At September 30, 2021: 
Real estate loans: 

One-to-four family $ 936,861 $ 18,186 $ 14,907 $ - $ 969,954 
Multi-family 295,004 801 2,153  - 297,958 
Commercial and line of 

credit 467,988 7,753 8,871  - 484,612 
Construction and land 54,553 - 2,719  - 57,272 

Consumer and other 
loans: 
Home improvement 

loans 11  - - - 11 
Loans secured by 

deposit accounts 10  - - - 10 

Total $ 1,754,427 $ 26,740 $ 28,650 $ - $ 1,809,817 

Special 
Pass Mention Substandard Doubtful Total 

At September 30, 2020: 
Real estate loans: 

One-to-four family $ 925,492 $ 12,937 $ 18,370 $ - $ 956,799 
Multi-family  312,507  55  1,605  -  314,167 
Commercial and line of 

credit  443,072  5,287  5,044  -  453,403 
Construction and land  47,830  - 2,710  -  50,540 

Consumer and other 
loans: 
Home improvement 

loans 17  - - - 17 
Loans secured by 

deposit accounts 40  - - - 40 

Total $ 1,728,958 $ 18,279 $ 27,729 $ - $ 1,774,966 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The following tables summarizes the activity in the allowance for loan losses by class and the 
information in regard to the allowance for loan losses and the recorded investment in loans 
receivable by loan class as of and for the years ended September 30, 2021 and 2020 (in 
thousands). 

Allowance for Loan Losses 

For the year ended 
Beginning 
Balance Charge-offs Recoveries 

Provisions/
Credits 

Ending
Balance 

Ending
Balance 

Individually 
Evaluated 

for 
Impairment 

Ending
Balance 

Collectively 
Evaluated 

for 
Impairment 

September 30, 2021: 

One-to-four family 

Multi-family

Commercial and line 
of credit

Construction and 
land 

Home improvement 
loans

Loans secured by 
deposit accounts 

Unallocated

$ 9,426 

2,298

 4,184

 374 

1 

-

307 

$ (15) 

-

-

-

-

-

-

$ -

-

-

-

-

-

-

$ (1,776) 

(684)

 (777)

 (6)

 -

-

4,256

$ 7,635 

1,614

 3,407

 368 

1 

-

4,563

$ 3,395 

-

410 

-

-

-

-

$ 4,240 

1,614 

2,997 

368 

1 

-

4,563 

Total $ 16,590 $ (15) $ - $ 1,013 $ 17,588 $ 3,805 $ 13,783 

Loans Receivable 
Ending Balance Ending Balance 

Individually Collectively 
Evaluated for Evaluated for 

Ending Balance Impairment Impairment 

At September 30, 2021: 
One-to-four family $ 969,954 $ 28,991 $ 940,963 
Multi-family  297,958  -  297,958 
Commercial and line of credit  484,612  9,118  475,494 
Construction and land  57,272  2,719  54,553 
Home improvement loans 11  - 11 
Loans secured by deposit accounts 10  - 10 

Total $ 1,809,817 $ 40,828 $ 1,768,989 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Allowance for Loan Losses 
Ending
Balance 

Ending
Balance 

Individually 
Evaluated 

Collectively 
Evaluated 

For the year ended 
Beginning 
Balance Charge-offs Recoveries 

Provisions/ 
Credits 

Ending
Balance 

for 
Impairment 

for 
Impairment 

September 30, 2020: 

One-to-four family 

Multi-family

Commercial and line 
of credit

Construction and 
land 

Home improvement 
loans

Loans secured by 
deposit accounts 

Unallocated

$ 7,339 

1,810

 3,102 

365 

1 

-

569 

$ (128) 

-

-

-

-

-

-

$ 63 

135 

-

-

-

-

-

$ 2,152 

353 

1,082

 9 

-

-

(262)

$ 9,426 

2,298

 4,184

 374 

1 

-

307 

$ 3,689 

142 

476 

-

-

-

-

$ 5,737 

2,156 

3,708 

374 

1 

-

307 

$ 13,186 $ (128) $ 198 $ 3,334 $ 16,590 $ 4,307 $ 12,283 

Loans Receivable 
Ending Balance Ending Balance 

Individually Collectively 
Evaluated for Evaluated for 

Ending Balance Impairment Impairment 

At September 30, 2020: 
One-to-four family $ 956,799 $ 30,706 $ 926,093 
Multi-family  314,167  1,085  313,082 
Commercial and line of credit  453,403  8,442  444,961 
Construction and land  50,540  2,710  47,830 
Home improvement loans 17  - 17 
Loans secured by deposit accounts 40  - 40 

Total $ 1,774,966 $ 42,943 $ 1,732,023 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The performance and credit quality of the loan portfolio is also monitored by analyzing the age of 
the loans receivable as determined by the length of time a recorded payment is past due. The 
following table presents the classes of the loan portfolio summarized by the past due status as of 
September 30, 2021 and 2020 (in thousands). 

30-59 Days 60-89 Days >90 Days Past Total Past Total Gross 
Past Due Past Due Due Due Current Loans 

At September 30, 
2021: 

Real estate loans: 

One-to-four family $ 8,837 $ 2,984 $ 16,203 $ 28,024 $ 941,930 $ 969,954 

Multi-family  1,272  413 1,424  3,109  294,849  297,958 
Commercial and 

line of credit  5,093  2,458  3,201  10,752  473,860  484,612 
Construction and 

land - - 2,049  2,049  55,223  57,272 

Consumer loans: 
Home improvement 

loans  - - - - 11 11 
Loans secured by 

deposit accounts - - - - 10 10 

Total $ 15,202 $ 5,855 $ 22,877 $ 43,934 $ 1,765,883 $ 1,809,817 

30-59 Days 
Past Due 

60-89 Days 
Past Due 

>90 Days Past
Due 

Total Past 
Due Current 

Total Gross 
Loans 

At September 30, 
2020: 

Real estate loans: 

One-to-four family 

Multi-family
Commercial and 

line of credit
Construction and 

land 

Consumer loans: 
Home improvement 

loans
Loans secured by 

deposit accounts 

Total 

$ 18,808 

9,959

 21,104

 846 

-

-

$ 50,717 

$ 10,934 

1,917

 3,705 

28 

-

-

$ 16,584 

$ 22,195 

2,999

6,070

 2,042

 -

-

$ 33,306 

$ 51,937 

14,875

 30,879

 2,916

 -

-

$ 100,607 

$ 

$ 

904,862 

299,292

 422,524

 47,624

 17 

40 

1,674,359 

$ 956,799 

314,167 

453,403 

50,540 

17 

40 

$ 1,774,966 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The following table provides nonaccrual loans by class of the loan portfolio as of September 30, 
2021 and 2020 (in thousands): 

2021  2020 

One-to-four family 
Multi-family

$ 25,299 
1,957

$ 32,977 
3,587 

Commercial  8,414  8,149 
Construction and land  2,359  2,042 

Total nonaccrual loans $ 38,029 $ 46,755 

The effect on interest income of such nonaccrual loans for the years ended September 30, 2021 
and 2020 was a reduction in interest income of approximately $1,916,000 and $1,995,000, 
respectively. 

The following table summarizes information in regard to impaired loans for loan’s individually 
evaluated for impairment as of and for the years ended September 30, 2021 and 2020 (in 
thousands). 

Unpaid Average Interest 
Recorded Principal Related Recorded Income 

Investment Balance Allowance Investment Recognized 

2021: 
With no related allowance recorded: 

One-to-four family 
Multi-family 
Commercial and line of credit 
Construction and land

$ 6,832 

-

1,142

 2,049

$ 7,105 

-

1,196 

2,049 

$ -

-

-

-

$ 6,864 

-

1,142 

2,044 

$ 10 

-

-

-

Total with no allowance recorded $ 10,023 $ 10,350 $ - $ 10,050 $ 10 

With an allowance recorded: 
One-to-four family 
Multi-family 
Commercial and line of credit 
Construction and land

$ 22,159 

-

7,976

 670

$ 22,159 

-

7,976

 670 

$ 3,395 

-

410

-

$ 23,040 

434 

7,739

668

$ 732 

-

339 

18 

Total with an allowance recorded $ 30,805 $ 30,805 $ 3,805 $ 31,881 $ 1,089 

Total: 
One-to-four family 
Multi-family 
Commercial and line of credit 
Construction and land

$ 28,991 

-

9,118

 2,719

$ 29,264 

-

9,172

 2,719 

$ 3,395 

-

410

-

$ 29,904 

434 

8,881

2,712

$ 742 

-

339 

18 

Total impaired $ 40,828 $ 41,155 $ 3,805 $ 41,931 $ 1,099 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Unpaid Average Interest 
Recorded Principal Related Recorded Income 

Investment Balance Allowance Investment Recognized 

2020: 
With no related allowance recorded: 

One-to-four family $ 6,941 $ 7,210 $ - $ 7,205 $ 11 
Multi-family  - - - 244  -
Commercial and line of credit 1,142  1,196  - 1,142  -
Construction and land  2,042  2,042  - 2,030  -

Total with no allowance recorded $ 10,125 $ 10,448 $ - $ 10,621 $ 11 

With an allowance recorded: 
One-to-four family $ 23,754 $ 23,754 $ 3,688 $ 24,850 $ 951 
Multi-family  1,086  1,086  142  1,397  30 
Commercial and line of credit 7,330  7,330  476  7,394  299 
Construction and land  668  668  1 673  41 

Total with an allowance recorded $ 32,838 $ 32,838 $ 4,307 $ 34,314 $ 1,321 

Total: 
One-to-four family $ 30,695 $ 30,964 $ 3,688 $ 32,055 $ 962 
Multi-family  1,086  1,086  142  1,641  30 
Commercial and line of credit 8,472  8,526  476  8,536  299 
Construction and land  2,710  2,710  1 2,703  41 

Total impaired $ 42,963 $ 43,286 $ 4,307 $ 44,935 $ 1,332 

The Association had no loans which were 90 days or more past due and accruing interest at 
September 30, 2021 and 2020.  

The Association may grant a concession or modification for economic or legal reasons related to 
a borrower’s financial condition that it would not otherwise consider resulting in a modified loan 
which is then identified as a troubled debt restructuring (TDR). The Association may modify loans 
through rate reductions, extensions of maturity, interest only payments, or payment modifications 
to better match the timing of cash flows due under the modified terms with the cash flows from 
the borrowers’ operations. Loan modifications are intended to minimize the economic loss and to 
avoid foreclosure or repossession of the collateral. TDRs are considered impaired loans for 
purpose of calculating the Association’s allowance for loan losses. 

The Association identifies loans for potential restructure primarily through direct communication 
with the borrower and evaluation of the borrower’s financial statements, revenue projections, tax 
returns, and credit reports. Even if the borrower is not presently in default, management will 
consider the likelihood that cash flow shortages, adverse economic conditions, and negative 
trends may result in a payment default in the near future. 

Loans which have been current for six consecutive months at the time they are restructured 
remain on accrual status. Loans which were delinquent at the time they are restructured are 
placed on non-accrual status until they have made timely payments for six consecutive months. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Pursuant to the CARES Act, loan modifications made between March 1, 2020 and the earlier of i) 
January 1, 2022 or ii) 60 days after the President declares a termination of the COVID-19 national 
emergency are not classified as TDRs if the related loans were not more than 30 days past due as 
of December 31, 2019. The Association has elected that loans temporarily modified for borrowers 
directly impacted by COVID-19 are not considered TDR, assuming the above criteria is met and as 
such, these loans are considered current and continue to accrue interest at its original contractual 
terms. 

When the forbearance period is over, borrowers are expected to resume contractual payments. The 
determination of whether a loan is past due is based on the modified terms of the agreement. Once 
the deferral period is over, the borrower will resume making payments and normal delinquency-based 
non-accrual policies will apply. The Association adopted this provision and at September 30, 2021, 
we have 114 active forbearances for loans with an aggregate outstanding loan balance of 
approximately $69 million. The Association’s effect on interest income from all COVID-19 forbearance 
loans is 3.3 million and $7.1 million for the years ended September 30, 2021 and 2020, respectively. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The following table reflects information regarding the Association’s troubled debt restructurings 
entered into and troubled debt restructuring loans which have subsequently defaulted within 
twelve months of the restructure for the years ended September 30, 2021 and 2020 (dollars in 
thousands): 

Pre- Post-
Modification Modification 
Outstanding Outstanding 

Number of Recorded Recorded 
Contracts Investment Investment 

2021: 
Troubled debt restructurings: 

One-to-four family - $ - $ -
Commercial 1 441  384 

Total 1 $ 441 $ 384 

Number of Recorded 
Contracts Investment 

Troubled debt restructurings that subsequently 
defaulted:  - $ -

Pre- Post-
Modification Modification 
Outstanding Outstanding 

Number of Recorded Recorded 
Contracts Investment Investment 

2020: 
Troubled debt restructurings: 

One-to-four family 1 $ 145 $ 110 
Commercial - - -

Total 1 $ 145 $ 110 

Number of Recorded 
Contracts Investment 

Troubled debt restructurings that subsequently 
defaulted:

 - $ -
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Residential Mortgage Loans in Foreclosure 

The Association may obtain physical possession of one-to-four family real estate collateralizing a 
residential mortgage loan via foreclosure or through an in-substance repossession.  As of 
September 30, 2021, the Association held two single-family property in real estate owned with a 
carrying value of $1,463,000 that were acquired through foreclosure on a residential mortgage 
loan. As of September 30, 2021, we held 38 residential mortgage loans with aggregate carrying 
value totaling $11.7 million which were in the process of foreclosure. 

4. Premises and Equipment, Net 

Premises and equipment at September 30, 2021 and 2020 are summarized as follows (in 
thousands): 

Estimated 
Useful Lives 2021 2020 

Land - $ 4,019 $ 4,019 
Buildings and improvements 20 - 40  17,003  17,003 
Furnishings and equipment 5 - 10  10,115  8,920

 31,137  29,942 

Accumulated depreciation and 
amortization (14,341) (12,545) 

$ 16,796 $ 17,397 

Depreciation and amortization expense on premises and equipment totaled $1,796,000 and         
$1,621,000 respectively, during the years ended September 30, 2021 and 2020. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

5. Deposits 

Deposits at September 30, 2021 and 2020 are summarized as follows (dollar amounts in 
thousands): 

2021 2020 

Amount 

Weighted
Average 

Rate Amount 

Weighted
Average 

Rate 

Demand accounts: 
Passbook accounts $ 798,515 0.39 % $ 690,767  0.39 % 
Variable rate money market 

deposit accounts 
Negotiable order of 

23,277 0.39  17,028 0.39 

withdrawal (NOW) 
accounts  137,211 0.39  113,683 0.39 

Non-interest bearing 50,863 0.00  43,433 0.00

 1,009,866 0.37  864,911 0.37 

Certificates of deposit: 
0.10% to 0.99%  337,194  141,735 
1.00% to 1.99% 25,122  167,759 
2.00% to 2.99% 77,107  157,157

 439,423 .92  466,651 1.69 

$ 1,449,289 .53 % $ 1,331,562 .86 % 

The aggregate amount of certificates of deposit with balances equal to or greater than $250,000 
was $68,811,000 and $75,743,000 at September 30, 2021 and 2020, respectively. 

Scheduled maturities of certificates of deposit at September 30, 2021 are as follows (dollar 
amounts in thousands): 

Amount Percent 

Less than one year $ 330,456 75.2% 
Over one year but less than three years 96,173  21.9 
Over three years 12,794  2.9 

$ 439,423 100.0% 

The Federal Deposit Insurance Corporation (FDIC) insures deposits of account holders up to 
$250,000 per insured depositor. To provide for this insurance, the Association must pay a risk-
based annual assessment which considers the financial soundness of the institution and 
capitalization level. The Association, as a well-capitalized institution, has been assessed at the 
FDIC’s lowest assessment level. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

6. Borrowings – Short-term 

Although deposits are our primary source funds, we also use borrowings as an alternative and 
cost-effective source of funds for lending, investing and other general purposes.  The Association 
is a member of, and is eligible to obtain advances from, the FHLB-NY.  Such advances generally 
are secured by a blanket lien against the Association’s mortgage portfolio. 

The following table set forth certain information regarding our borrowings at or for the periods 
ended September 30, 2021 and 2020 (dollars in thousands): 

2021 2020 

Average balance outstanding during the year $ 12,000 $ 16,500 

Maximum amount outstanding at any month end 12,000 30,000 

Balance outstanding at September 30 12,000 12,000 

Weighted average interest rate 2.52% 2.53% 

Weighted average interest rate at September 30 2.52% 2.52% 

7. Income Taxes 

Income tax expense for the years ended September 30, 2021 and 2020 is summarized as follows 
(in thousands): 

2021 2020 

Federal income tax expense: 
Current $ 5,852 $ 2,671 
Deferred (355) (1,773)

 5,497  898 

State and city tax expense: 
Current - -
Deferred - -

$ 5,497 $ 808 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The reconciliation between the statutory federal income tax rate and the effective tax rate is as 
follows: 

2021 2020 

Statutory tax rate 21.0 % 21.0 % 
Tax effects of: 

True up prior year - (15.2) 
Other, net .7 (.9) 

21.7 % 4.9 % 

Included tax expense for the year ended September 30, 2020 is a benefit of $2.8 million. 
Management has decided to change the tax year end to conform to the GAAP year end effective 
September 30, 2020.  As a result of this change various components of the tax accounts have 
been trued-up.  Management determined, due to immateriality, to record the true-up in fiscal year 
2020 rather than restate prior year financial statements.  

The tax effects of temporary differences that give rise to deferred tax assets and deferred tax 
liabilities at September 30, 2021 and 2020 are as follows (in thousands): 

2021 2020 

Deferred tax assets: 
Allowance for loan losses $ 5,988 $ 5,649 
Nonaccrual interest  2,473  2,336 
Performance share plan  6,991  6,953 
Directors retirement plan liability 394 349 
Loan forbearance interest 3,548  2,432 
State and local NOL 1,078 134 
Directors retirement plan liability (accumulated other 

comprehensive loss) 36 88 
Pension liability (accumulated other comprehensive 

loss) 885 919 
Valuation Allowance (6,997) (5,882) 

Total deferred tax assets  14,396  12,978 

Deferred tax liabilities: 
Deferred loan costs (1,001) (1,072) 
Prepaid pension asset (1,733) (703) 
Depreciation (1,407) (1,140) 
Securities available for sale (564) (891) 
Other (181) (258) 

Total deferred tax liabilities (4,886) (4,064) 

Net deferred tax asset $ 9,510 $ 8,914 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The Association’s retained earnings include approximately $22.4 million at September 30, 2021 
and 2020, which has been segregated for federal income tax purposes as a bad debt reserve. 
The use of this amount for purposes other than to absorb losses on loans may result in taxable 
income for federal income taxes.  

Management believes it to be more likely than not that the results of future operations will generate 
sufficient taxable income to realize the deferred tax assets. 

8. Regulatory Capital 

The Association is subject to various regulatory capital requirements administered by the Federal 
banking agencies. Failure to meet minimum capital requirements can initiate certain mandatory 
and possibly additional discretionary actions by regulators that, if undertaken, could have a direct 
material effect on the Association’s financial statements. Under capital adequacy guidelines and 
the regulatory framework for prompt corrective action, the Association must meet specific capital 
guidelines that involve quantitative measures of the Association’s assets, liabilities, and certain 
off-balance-sheet items as calculated under regulatory accounting practices. The Association’s 
capital amounts and classification are also subject to qualitative judgments by the regulators 
about components, risk-weightings and other factors. 

Quantitative measures established by regulation to ensure capital adequacy require the 
Association to maintain minimum amounts and ratios (set forth in the table below) of total and 
Tier 1 risk-based capital (as defined in the regulations) to risk-weighted assets (as defined), and 
of leverage (core) to adjusted total assets (as defined). Effective January 1, 2015, the Association 
must also maintain amounts and ratios of Common equity tier 1 capital (as defined) to risk 
weighted assets. A capital conservation buffer requirement has phased in beginning January 1, 
2016 at 0.625 percent risk-weighted assets and increases each subsequent year by an additional 
0.625 percent reaching its final level of 2.5 percent of risk-weighted assets on January 1, 2019, 
when the full capital conservation buffer requirement will be effective.  Management believes, as 
of September 30, 2021 and 2020, that the Association meets all capital adequacy requirements 
to which it is subject. 

The most recent notification from the Comptroller of the Currency (the “OCC”) categorized the 
Association as “well capitalized” under the regulatory framework for prompt corrective action. To 
be categorized as “well capitalized,” the Association must maintain minimum total risk-based, Tier 
1 risk-based, Common equity tier 1 risk-based and Tier 1 leverage ratios as set forth in the table. 
There are no conditions or events since that notification that management believes have changed 
the institution’s category. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The Association’s actual capital amounts and ratios are also presented in the table (dollars in 
thousands): 

Actual 

For Capital Adequacy 
Purposes Includes 

Conservation Buffer 

To be Well Capitalized 
under Prompt Corrective 

Action Provisions 

Amount Ratio Amount Ratio Amount Ratio 

As of September 30, 2021: 

Total risk-based capital (to 
risk-weighted assets) 

Tier 1 risk-based capital (to 
risk-weighted assets) 

Common Equity Tier 1 capital
    (to risk-weighted assets)
Tier 1 leverage (core) capital 

(to adjusted total assets)

$ 696,841 

677,586 

677,586 

677,586 

46.8 % 

45.5 

45.5 

31.5 

$ 156,259 

126,496 

104,173 

96,759 

10.50 % 

  8.50

  7.00

  4.50

$ 148,819 

119,055 

96,732 

107,510 

10.0 % 

8.0 

6.5 

5.0 

As of September 30, 2020: 

Total risk-based capital (to 
risk-weighted assets) 

Tier 1 risk-based capital (to 
risk-weighted assets) 

Common Equity Tier 1 capital 
(to risk-weighted assets)

$ 672,592 

655,903 

655,903 

44.7 % 

44.6 

44.6 

$ 154,585 

125,140 

103,057 

10.50 % 

8.50

7.00

$ 147,224 

117,779 

95,696 

10.0 % 

8.0 

6.5 

Tier 1 leverage (core) capital 
(to adjusted total assets)  655,903 32.5 90,851 4.50  100,946 5.0 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

9. Benefit Plans 

Pension Plan 

The Association has a noncontributory qualified defined benefit pension plan (Plan) covering 
substantially all of its eligible employees. The following table sets forth information at 
September 30, 2021 and 2020 regarding this Plan (in thousands): 

2021 2020 

Change in benefit obligation: 
Projected benefit obligation, beginning of year $ 13,751 $ 13,310 

Interest cost 149 248 
Actuarial loss (gain) 706 742 
Benefits paid (1,977) (1,526) 
Service cost 1,042 924 
Settlement recognition (57) 53 

Projected benefit obligation, end of year $ 13,614 $ 13,751 

Change in plan assets: 
Fair value of plan assets, beginning of year $ 11,437 $ 10,886 

Actual return on plan assets 529 77 
Contributions  4,500  2,000 
Benefits paid (1,977) (1,526) 

Fair value of plan assets, end of year $ 14,489 $ 11,437 

Effective December 1, 2006, the methodology for calculating retirement benefits under the 
Plan was significantly changed. All retirement benefits earned by participants through 
November 30, 2006, which were determined via the Projected Unit Credit method, were 
frozen. All benefits earned after November 30, 2006, for both participants already in and 
subsequently joining the Plan, have been and will be calculated using a cash balance method 
based upon a percentage of annual compensation (ranging from 5.0% to 20.0%).  

The following is a reconciliation of the funded status of the Plan and the net amounts 
recognized in the Association’s consolidated statement of financial condition at September 30, 
2021 and 2020 (in thousands): 

2021 2020 

Actuarial present value of benefit obligation: 
Accumulated benefit obligation $ 13,614 $ 13,751 

Projected benefit obligation for service rendered to date $ 13,614 $ 13,751 
Fair value of plan assets  14,489  11,437 

Funded status included in accrued expenses and 
other liabilities $ (875) $ 2,314 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The discount rates used to determine the benefit obligation at September 30, 2021 and 2020 
were 2.55% and 1.84%, respectively, for the portion of the liability frozen at November 30, 
2006, and 1.88% and 1.50%, respectively, for the liabilities subsequently recorded under the 
cash balance method.  

The components of net periodic pension expense are as follows for the years ended 
September 30, 2021 and 2020 (in thousands): 

2021 2020 

Service cost - benefits earned during the period $ 1,042 $ 924 
Interest cost on projected benefit obligation 149 248 
Expected return on plan assets (521) (517) 
Net amortization and deferral 205 175 
Settlement Loss 600 474 

Net periodic pension cost $ 1,475 $ 1,304 

The straight-line method of amortization is used for prior service costs. 

The assumptions used to determine net periodic pension cost for the years ended 
September 30, 2021 and 2020 were as follows: 

2021 2020 

Discount rate 2.55 % 1.84 % 
And And 
1.98 % 1.19 % 

Expected long-term rate of return on plan assets 4.50 4.50 

The long-term investment objective is to allocate the Plan’s assets to a range of approximately 
20% equities, 73% fixed income securities, and 7% cash and cash equivalents to achieve an 
optimal risk/reward profile. Based on an analysis of the current market environment, the 
Association projects a 3% return from fixed income and a 6% return from equities, for an 
overall expected rate of return of approximately 4.50%. The long-term rate of return on assets 
assumption is set based on historical returns earned by equities and fixed income securities, 
adjusted to reflect expectations of future returns as applied to the Plan’s actual target 
allocation of asset classes. 

At September 30, 2021, $4,214,000 has been recorded in accumulated other comprehensive 
loss before income tax effects. At September 30, 2020, $4,378,000 has been recorded in 
accumulated other comprehensive loss before income tax effects. Approximately $205,000 of 
the actuarial loss are expected to be included in net periodic pension cost during the year 
ending September 30, 2021. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The Association’s investment policies and strategies for plan assets are to manage the plan 
assets as a balanced account composed primarily of equities and fixed income securities. The 
equity portion of the plan assets is invested in growth and value stocks. Growth selections are 
made in issues that have high growth rates with lower than average dividend payouts and 
yields. Value selections are made from issues that have strong fundamentals but are 
undervalued in the marketplace. The fixed income security portion of the plan assets may 
include, among others, investments in U.S. Treasury or Agency securities, as well as 
corporate notes and bonds. The expected long-term rate of return on plan assets is 
determined based upon the projected allocation of plan assets and the historical returns for 
each asset category. 

The fair values of the Association’s pension plan assets at September 30, 2021 and 2020 by 
asset category (see Note 12 for the definitions of levels) are as follows (in thousands): 

Quoted Prices Significant
in Active Other Significant

Markets for Observable Unobservable 
Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3) 

September 30, 2021:
Asset category: 

Cash and cash 
equivalents  

U.S. treasury and
            agency securities 

Equity securities 
Exchange traded funds 

$ 951 

10,655 
2,883

-

$ 951 

815
 2,883 

-

$ -

9,840 
-
-

$ -

-
-
-

$ 14,489 $ 4,649 $ 9,840 $ -
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Quoted Prices Significant
in Active Other Significant

Markets for Observable Unobservable 
Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3) 

September 30, 2020:
Asset category: 

Cash and cash 
equivalents  

U.S. treasury and
$ 1,946 $ 1,946 $ - $ -

            agency securities     
Equity securities 
Exchange traded funds 

7,265
 1,163
 1,063

 2,935
 1,163 

1,063 

4,330 
-
-

-
-
-

$ 11,437 $ 7,107 $ 4,330 $ -

The Association expects not to contribute to the pension plan for the year ending 
September 30, 2021. The following benefit payments are expected to be paid during the years 
ended September 30 (in thousands): 

2021 $ 4,588 
2022 373 
2023 401 
2024 905 
2025 970 
2026-2030  8,948 

Directors’ Retirement Plan 

The Directors’ Retirement Plan is a nonqualified, unfunded defined benefit pension plan with 
benefits based on fees paid to directors. The following table sets forth the funded status for 
the Directors’ Retirement Plan and amounts recognized in the consolidated statements of 
financial condition at September 30, 2021 and 2020 (in thousands): 

2021 2020 

Change in benefit obligation: 
Benefit obligation - beginning  $ 1,442  $ 1,462 

Service cost 26  9 
Interest cost 26 39 
Benefits paid - -

Actuarial gain (164) (68) 

Projected benefit obligation included in accrued 
expenses and other liabilities - ending $ 1,330  $ 1,442 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

The assumptions used to determine the projected benefit obligation at September 30, 2021 
and 2020 are as follows:

 2021 2020 

Discount rate 2.55 % 1.84 % 

Net periodic pension cost consisted of the following for the year ended September 30, 2021 
and 2020 (in thousands): 

2021 2020 

Service cost 
Interest cost 
Amortization of unrecognized net obligatio
Amortization of unrecognized gain 

n 

$ 26 
26 
74 
7 

$ 9 
39 
74 
15 

Net periodic pension cost $ 133 $ 137 

Assumptions: 
Discount rate 1.84 % 2.70 % 

At September 30, 2021 and 2020, transition obligation of $139,000 and $213,000 and 
actuarial loss of $33,000 and $205,000 before income tax effects, were included in 
accumulated other comprehensive loss, respectively. For the fiscal year ending 
September 30, 2021, $74,000 of transition obligation is expected to be recognized as a 
component of net periodic pension cost. 

The Association will not contribute to the pension plan for the year ended September 30, 2021. 
The following benefit payments are expected to be paid during the years ended September 
30 (in thousands): 

2021 $ 58 
2022 82 
2023 101 
2024 116 
2025 128 
2026-2030 665 

401(k) Plan 

The Association has established a defined contribution and thrift savings plan under Section 
401(k) of the Internal Revenue Code. All employees who have completed one year of service 
with 1,000 hours and who are 21 years or older are eligible for voluntary participation. The 
plan is effectuated through a trust established by the Association. The Association makes 
25% matching contributions of each participant’s contributions, up to the first 4% of the 
participant’s eligible compensation. During the fiscal years ended September 30, 2021 and 
2020, the Association made $77,000 and $76,000 of cash contributions, respectively. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Performance Share Plan 

The Association has adopted a Performance Share Plan (Share Plan) that offers the 
Association the means by which it may reward participants as they contribute to the creation 
of maximum value for the Association. The awards under the Share Plan are based on the 
value of the performance shares as defined by the Share Plan. The value of the performance 
shares is intended to relate to the increase in value of the Association which is measured 
through the attainment of certain performance criteria. Each participant in the Share Plan is 
allocated a certain number of performance shares which vest over a period of three years and 
will be paid in cash. As of September 30, 2021 and 2020, the Association had $20,532,000 
and $20,421,000, respectively, of accrued plan expenses which are included in accrued 
expenses and other liabilities on the consolidated statement of financial condition and 
represent the value of the shares vested to date. During the years ended September 30, 2021 
and 2020, the Association recorded expenses of $1,500,000 and $1,497,000, respectively, 
related to the Share Plan.  

10. Available Credit Facility 

The Association has an approved line of credit from the FHLB of $229,032,000 at 
September 30, 2021 which is collateralized by the Association’s portfolio of qualifying mortgage 
loans. At September 30, 2021 there is $12,000,000 outstanding under this line of credit. 

11. Commitments and Contingencies 

In the ordinary course of the Association’s business, there are various outstanding legal 
proceedings. In the opinion of management, after consultation with legal counsel, the financial 
position of the Association will not be affected materially by the outcome of such legal 
proceedings. 

The principal commitments and contingent liabilities of the Association are discussed below: 

Lease Commitments 

At September 30, 2020, the Association was obligated under a number of noncancelable 
operating leases on property used for operational purposes. These leases contain escalation 
clauses, which correspond with increased real estate taxes and other operating expenses, 
and renewal options calling for increased rents as the leases are renewed. Rent expense 
under such operating leases, included in occupancy and equipment expense, was $157,000 
and $154,000 for the years ended September 30, 2021 and 2020, respectively. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

At September 30, 2021, the projected minimum rental payments for the related fiscal years 
ending September 30 under the terms of the leases expiring through January 31, 2026 are as 
follows (in thousands): 

2022 
2023 
2024 
2025 
2026 

$ 151 
155 
153 
145 

49 

$ 653 

Loan Commitments 

At September 30, 2021 and 2020, outstanding commitments made by the Association to 
originate mortgage loans approximated $31 million and $63 million, respectively. These 
commitments mature within three months and are principally for fixed rate loans. Additionally, 
at September 30, 2021 and 2020, the Association had commitments to fund construction 
loans in process of $11 million and $6 million and unused lines of credit of $17 million and $12 
million, respectively. Such commitments may not represent future cash requirements.  

For commitments to originate credit, the Association’s maximum exposure to credit risk is 
represented by the contractual amount of those instruments. Those commitments represent 
ultimate exposure to credit risk only to the extent that they are subsequently drawn upon by 
customers. The Association uses the same credit policies and underwriting standards in 
making loan commitments as it does for on-balance-sheet instruments. For loan 
commitments, the Association would generally be exposed to interest rate risk for three 
months from the time a commitment is issued with a defined contractual interest rate. 

12. Fair Value of Financial Instruments 

Fair value estimates are made at a specific point in time, based on relevant market information 
and information about the financial instrument. These estimates do not reflect any premium or 
discount that could result from offering for sale at one time the Association’s entire holdings of a 
particular financial instrument. Because no market exists for a significant portion of the 
Association’s financial instruments, fair value estimates are based on judgments regarding future 
expected loss experience, current economic conditions, risk characteristics of various financial 
instruments, and other factors. These estimates are subjective in nature and involve uncertainties 
and matters of significant judgment and, therefore, cannot be determined with precision. Changes 
in assumptions could significantly affect the estimates. 

Fair value estimates are based on existing on- and off-balance-sheet financial instruments without 
attempting to estimate the value of anticipated future business and the value of assets and 
liabilities that are not considered financial instruments. The tax ramifications related to the 
realization of the unrealized gains and losses can have a significant effect on fair value estimates 
and have not been considered in the estimates. 

The following table summarizes the carrying values and the estimated fair values of the 
Association’s financial instruments at September 30, 2021 and 2020 (in thousands): 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Quoted Prices 
in Active Significant

Markets for Other Significant
Identical Observable Unobservable 

Carrying Estimated Assets Inputs Inputs 
Value Fair Value (Level 1) (Level 2) (Level 3) 

September 30, 2021: 

Cash and due 
from banks $ 280,021 $     280,021 $ 280,021 $ - $ -
Securities 
Available-for-sale 42,920 42,920  - 42,920 -
FHLB stock 2,707 2,707  - 2,707 -
Loans receivable, net 1,792,438 1,829,605  - - 1,829,605 
Accrued interest 
receivable 5,672 5,672  - 5,672 -
Demand accounts 1,009,866 984,107  - 984,107 -
Certificates of deposit 439,423 442,883  - 442,883 -

Quoted Prices 
in Active Significant

Markets for Other Significant
Identical Observable Unobservable 

Carrying Estimated Assets Inputs Inputs 
Value Fair Value (Level 1) (Level 2) (Level 3) 

September 30, 2020: 

Cash and due 
from banks $ 183,215 $    183,215 $ 183,215 $ - $ -
Securities 
Available-for-sale 39,589 39,589 - 39,589 -
FHLB stock 2,693 2,693 - 2,693 -
Loans receivable, 
net 1,758,892 1,889,080 - - 1,889,080 
Accrued interest 
receivable 5,664 5,664 - 5,664 -
Demand accounts 864,911 865,196 - 865,196 -
Certificates of 
deposit 466,651 467,888 - 467,888 -

The following methodologies and assumptions were utilized by the Association in estimating the 
fair values of its financial instruments at September 30, 2021 and 2020: 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Cash and Due from Banks, Accrued Interest Receivable and Accrued Interest Payable 

The carrying values of cash and due from banks, accrued interest receivable and accrued 
interest payable approximate their fair values because of the relatively short period of time 
between the origination of the instruments and their expected realization. 

Securities 

Fair value estimates of securities were determined by use of quoted market prices where 
available or matrix pricing based on the securities relationship to other quoted benchmark 
prices. 

FHLB Stock 

The estimated fair value of the Association’s investment in FHLB stock is deemed to be equal 
to its carrying value which represents the price at which it may be redeemed.  

Loans Receivable, Net 

The loan portfolio was segregated into various components for valuation purposes in order to 
group loans based on their significant characteristics, such as type of interest rate (adjustable 
or fixed) and payment status (performing or nonperforming). Fair values were estimated for 
each component using the valuation method described below.  

The fair values of performing residential mortgage loans, consumer loans, and performing 
commercial mortgage loans were estimated by discounting the anticipated cash flows from 
the respective portfolios. The discount rates reflect current market rates for loans with similar 
terms to borrowers of similar credit quality. 

The fair values of nonperforming residential and commercial mortgage loans were based on 
recent collateral appraisals or management’s analysis of estimated cash flows discounted at 
rates commensurate with the credit risk involved. 

Demand Deposits and Certificates of Deposit  

The estimated fair value of demand deposits with no stated maturity, which include NOW, 
money market, passbook accounts and noninterest bearing accounts, is deemed to be equal 
to the amount payable on demand at the valuation date. The estimated fair value of fixed-
maturity certificates of deposit is calculated based upon the discounted value of contractual 
cash flows using interest rates currently offered for deposits of similar remaining maturities. 

Loan Commitments 

The fair value of loan commitments is estimated using the fees currently charged to enter into 
similar agreements, taking into account the remaining terms of the agreements and the 
present creditworthiness of the counterparties. For fixed rate loan commitments, fair value 
also considers the difference between current levels of interest rates and the committed rates. 
The estimated fair values of commitments outstanding at September 30, 2021 and 2020 are 
not considered significant and are not included in the above table. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Fair Value Measurements 

FASB ASC 820, “Fair Value Measurement”, defines fair value, establishes a framework for 
measuring fair value under GAAP, and expands disclosures about fair value measurements. 
The standards apply to other accounting pronouncements that require or permit fair value 
measurements. 

The standards established a fair value hierarchy that prioritizes the inputs to valuation 
methods used to measure fair value. The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and 
the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair 
value hierarchy are as follows: 

Level 1 - Unadjusted quoted prices in active markets that are accessible at the 
measurement date for identical, unrestricted assets or liabilities. 

Level 2 - Quoted prices in markets that are not active, or inputs that are observable either 
directly or indirectly, for substantially the full term of the asset or liability. 

Level 3 - Prices or valuation techniques that require inputs that are both significant to the 
fair value measurement and unobservable (i.e., supported with little or no market activity). 

An asset’s or liability’s level within the fair value hierarchy is based on the lowest level of input 
that is significant to the fair value measurement. 

The following table summarizes financial assets and liabilities measured at fair value on a 
recurring basis at September 30, 2021 and 2020 and the fair value measurements by level 
within the fair value hierarchy used are as follows (in thousands): 

Quoted Prices Significant
in Active Other Significant

Markets for Observable Unobservable 
Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3) 

September 30, 2021:
Securities available for sale 

U.S. agency notes $ 42,920 $ - $ 42,920 $ -

$ 42,920 $ - $ 42,920 $ -
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Maspeth Federal Savings and Loan Association and Subsidiaries 
Notes to Consolidated Financial Statements 
September 30, 2021 and 2020 

Quoted Prices Significant
in Active Other Significant

Markets for Observable Unobservable 
Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3) 

September 30, 2020:
Securities available for sale 

U.S. agency notes $ 39,589 $ - $ 39,589 $ -

$ 39,589 $ - $ 39,589 $ -

For financial assets measured at fair value on a non-recurring basis, the fair value 
measurements by level within the fair value hierarchy used are as follows (in thousands): 

Quoted Prices Significant
in Active Other Significant

Markets for Observable Unobservable 
Identical Assets Inputs Inputs

Total (Level 1) (Level 2) (Level 3) 

September 30, 2021:
Impaired loans $ 670 $ - $ - $ 670
 Real estate owned - - - -

$ 670 $ - $ - $ 670 

September 30, 2020:
Impaired loans $ 1,584 $ - $ - $ 1,584 
Real estate owned 1,463  - - 1,462 

$ 3,047 $ - $ - $ 3,047 

The following valuation techniques were used to measure the fair value of the assets in the 
tables above: 

 Impaired Loans - Impaired loans are those that are accounted for under FASB ASC 310, 
“Receivables”, in which the Association has measured impairment based on fair value. Fair 
value is generally determined based upon independent third-party appraisals of the 
properties, or discounted cash flows based upon the expected proceeds. These assets are 
included as Level 3 fair values, based upon the lowest level of input that is significant to the 
fair value measurements. The fair value consists of the loans with partial charge-offs of 
$670,000 at September 30, 2021. The fair value as of September 30, 2020 consists of loans 
with partial charge-offs of $1,584,000.  
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 Real estate owned – Once a loan is foreclosed, the fair value of the real estate continues 
to be evaluated based upon market value of the repossessed real estate originally securing 
the loan. At September 30, 2021 and 2020 there was no real estate owned written down 
during the year. The following table presents additional quantitative information about 
assets measured at fair value on a nonrecurring basis and for which Level 3 inputs were 
used to determine fair value: 

Fair value 
 Estimate 

Valuation 
techniques

Unobservable 
input 

Liquidation 
 expense

Weighted
 average  

September 30, 2021: 

Impaired Loans $ 670,000 Real Estate
    appraisals (1) 

Liquidation 
expenses (2) 

8% 8% 

Real estate owned $ - Real Estate
    appraisals (1) 

Liquidation 
expenses (2) 

8% 8% 

September 30, 2020: 

Impaired Loans $ 1,584,000 Real Estate
    Appraisals (1) 

Liquidation 
expenses (2) 

8% 8% 

Real estate owned $ 1,462,000 Real Estate
    appraisals (1) 

Liquidation 
expenses (2) 

8% 8% 

(1) Fair value is generally determined through independent appraisals of the underlying collateral 
which is discounted further based on the age of the appraisals, which generally include various 
Level 3 inputs which are not identifiable. 

(2) Includes estimated liquidation expenses. 
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Maspeth Federal Savings and Loan Association and Subsidiaries 
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13. Accumulated Other Comprehensive Loss (in thousands) 

The following table summarizes the Association’s Accumulated Other Comprehensive Loss at 
September 30, 2021 and 2020 (in thousands): 

2021 

September 30, 

2020 

Unrealized gain (loss) on securities available for sale 

Related deferred income tax liability 

$ 2,686 $ 

(564) 

2,122 

4,241 

(891) 

3,350 

Pension plan deferred actuarial loss 

Pension plan unamortized past service cost 

Related deferred income tax asset 

(4,214) 

-

(4,214) 

885 

(3,329) 

(4,377) 

-

(4,377) 

919 

(3,458) 

Directors' Retirement Plan deferred actuarial loss 

Directors' Retirement Plan unamortized transition obligation 

Related deferred income tax asset 

(33) 

(139) 

(172) 

36 

(136) 

(205) 

(213) 

(418) 

88 

(330) 

Accumulated Other Comprehensive Loss $ (1,343) $ (438) 

14. Related Party Transactions 

In the normal course of business, the Association entered into loan and deposit transactions with 
members of the Board of Directors and management. These transactions are entered into under 
the same terms as those for nonrelated parties and are considered immaterial to the Association’s 
consolidated financial statements. In addition, a member of the Board of Directors provides legal 
services to the Association. Fees paid for these services totaled $249,000 and $376,000 for the 
years ended September 30, 2021 and 2020, respectively. 
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15. Revenue Recognition 

On October 1, 2020 the Association adopted ASU 2014-09 “Revenue from Contracts with 
Customers” (Topic 606) and all subsequent ASUs that modified Topic 606. The Association 
performed a review and assessment of all revenue streams, the related contracts with 
customers and the underlying performance obligations in those contracts. This guidance does 
not apply to revenue associated with financial instruments, including interest income on loans 
and investments, which comprise the majority of the Association's revenue. For the years ended 
September 30, 2021 and 2020, the out-of-scope revenue related to financial instruments was 
99.5% and 99.5% of the Association's total revenue, respectively. Revenue-generating activities 
that are within the scope of Topic 606, are components of non-interest income. These revenue 
streams can generally be classified into fees and service charges on deposits and bank card 
income. The adoption of this standard did not change the current measurement or recognition of 
revenue; as such, a cumulative effect adjustment to opening retained earnings was not deemed 
necessary. 

The following table presents non-interest income, segregated by revenue streams in-scope and 
out-of-scope of Topic 606, for the years ended September 30, 2021 and 2020 (in thousands). 

2021 2020 

Non-interest income: 

   In-scope of Topic 606:
      Fees and service charge on deposits $ 180  $ 184 

Bank Card income 195  193 
Total in-scope non interest income  375 377 

Total out of-scope non interest income  337 410 

$ 712  $ 787 

Fees and service charges on deposits include safe deposit service fees and other deposit 
related fees. These fees are generally transaction-based, or time-based services. The 
Association's performance obligation for these services are generally satisfied, and revenue 
recognized, at the time the transaction is completed, or the service rendered. Fees for these 
services are generally received from the customer either at the time of transaction or monthly. 
Bank card income is generally transaction-based and is comprised of interchange fees and ATM 
fees. Debit card revenue is primarily comprised of interchange fees earned when a customer's 
Association card is processed through a card payment network. ATM fees are largely generated 
when a Association cardholder uses a non-Association ATM, or a non-Association cardholder 
uses a Association ATM. The Association's performance obligation for these services are 
satisfied when the service is rendered. Payment is generally received at time of transaction or 
monthly. 

Out-of-scope non-interest income primarily consists of gains and losses on the sale of loans and 
foreclosed real estate, fees and service charges on loans, loan servicing fees, gain on sale of 
securities. None of these revenue streams are subject to the requirements of Topic 606. 
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16. Subsequent Events 

The Association has performed subsequent event procedures through January 28, 2022, which 
is the date the consolidated financial statements were available for issuance. The Association is 
not aware of any subsequent events that require recognition or disclosure in the consolidated 
financial statements. 
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